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SUMMARY: The economic impact of the crisis is visible throughout the region. The expectations of a disconnection with it have been diluted, while the monetary and tax shields are inadequate to curb the effect of the financial earthquake. 


It is true that the leverage of banks is smaller, but capital out-flights are more intensive. Overproduction hits the internationalized industry and cheaper commodities reverts growth. Moreover, attempts to re-launch collide with the availability of fewer resources than in the central economies.

The expectation of further geopolitical benefits forgets that the initial impact of 30s was devastating and that the crisis of the 70s curtailed trials of autonomy in the periphery. This margin of independence now faces a higher level of internationalization in the economy and depends on unpredictable political events.

There is a crisis of U.S. domination, but a looming counteroffensive. The limited or enduring nature of the American decline is not defined as the first power preserves military leadership accepted by its competitors.

The ruling classes of the region operate with their own strategies, especially in the south of the continent and is not verified the type of neocolonial subject which prevails in Africa. A possible multi-polar scenario would have oppressive features and enhance the association of local elites with the hegemonic powers.

Brazil already commands that option through multinational corporations, which led to conflicts with neighboring countries. With rearmament, the occupation of Haiti and the geopolitics of UNASUR, Itamaraty seeks to occupy the open space by the U.S. crisis, without colliding with the giant North.

This sub-imperialist policy consolidates the disappearance of the old national bourgeoisie. Moreover, it illustrates how the dominant sectors invest surplus capital overseas that was generated by an internal constrained accumulation. It is also important to recognize the existence of semi-peripheral formations to overcome the simplifications of the center-periphery scheme.

The capitalists of Mexico, Brazil and Argentina receive the relief that should be allocated for the homeless. The socio-liberal and neo-developmentalist governments converge into a powerful pro-statism and do not coordinate their anti-crisis programs. 
It is clear that the people will suffer hard blows if we do not hold resistance to the attacks to come. We must prepare to face unemployment and poverty with measures of expropriation of the bankers, the suspension of debt payments and nationalization of natural resources.

The political conditions for implementing this policy shift are given in several countries. Although the right tries to recover terrain, it has lost major battles. Radical nationalist governments could take robust agenda, reinforcing the alliance with Cuba and revitalizing the ALBA. The fight against neo-liberalism calls for action against capitalism, a socialist perspective that goes beyond the mere regulation of the current system.

LATIN AMERICA AND THE GLOBAL CRISIS

Claudio Katz

The effect of the world crisis in Latin America requires three types of discussion: the immediate economic effect, the long-run political effect and the social measures required to confront the financial collapse.

SPECULATIONS POST-DISCONNECTION

In the economic arena, the crisis produced a generalized collapse of the stock markets and capital out-flights that reduced credit. Commodities depreciation induces recession, unemployment expands and unequal growth, which dominated in the past five years, ends. 

Moreover, the expectation of a disconnection has been diluted and that of avoiding the earthquake shrinks, because it has suffered in advance during the last decade. The protection of three shields –substantial reserves, low debt to GDP ratio and fiscal surplus – is already not enough.

These shields would have probably avoided the limited international collapse prevalent until September 2008. However, the financial collapse had a superior dimension since that date.  This time Latin America received the tsunami. It suffers from outside a shock that was already experienced several times. How big will be this blow in comparison with other zones in the periphery?

Some economists estimate that the stock market effect will be larger than in the central economies because of the fragility of the local stock markets. However, they expect that banks will be better managed, given that they have cleaned then balance sheets in previous crises. They also think that financial firms are less contaminated with toxic assets (mortgages) and speculative operations (securitization, derivatives).  The limited size of credit reduced the scale of those transactions
.

Other diagnosis state that the fiscal situation looks better tan in Eastern Europe. Besides they estimate that exports reduction will be easier to digest tan in Africa, although more important than in Asia. They explain this diversity to the big concentration of revenues from a limited bundle of basic goods
.

Nevertheless, the main problem in these evaluations is their ephemeral character. They appear and disappear from journalistic stories with amazing speed. One day, it has Latin America out of the storm, but the next day it has it in the center of the storm.

Some predictions show a suspiciously biased tone. The IMF, as an example, sees that Argentina, Venezuela and Ecuador confront bigger risks of default than Mexico, Chile or Colombia. Those messages are in reality full of resentfulness towards defaulters
.  No characterization will emerge from those speculations.

THREE EFFECTS

Latin America receives, firstly, a global over-accumulation crisis that was generated by the concentration of fictitious capital in the financial sphere. Given the reduced scope of personal debts in the region, this effect does not translate for now in banks affected by irredeemable loans.

However, the crack has created a necessity for liquidity in the central economies, which produces considerable funds withdrawals. In particular, foreign banks transfer resources from Latin America to their central offices. Those repatriations are affecting a fourth of the total resources managed by those entities in emerging economies.

Also internationalized segments of regional finance are affects by the global slump. Some private pension funds –attached to the speculative worldwide pendulum – accumulate loss that threats their life (especially in Chile). 

Latin America supports, secondly, over-production of goods, which characterizes the current crisis. This surplus was generated by the model of global competition based on reducing wages that was generalized by neo-liberalism. This disequilibrium effect is verified particularly in the most globalized branches of the regional industry. This section suffers, for instance, the same plethora of goods that hits the metropolitan economies
.

This surplus is breathtaking in Mexico, that exports assembled cars to the US and Brazil, and that suffers employment reduction comparable to the former country. The panorama is equally troublesome in Argentina, despite of the extraordinary profitability that car makers had in the last years.

The industrial adjustment that affects Latin America is imposed by the transnational firms, which re-organize production on a global scale. In this worrisome climate you cannot find praise to neo-liberal globalization, nor to any type of investment. The terrible consequences of the integrated worldwide fabrication –under the principles of competition and profit – start to emerge.

But the biggest looming threat to the region comes from a third-world impact: the precipitous decline in prices of raw materials. This collapse reverses the growth of the last five years, which was supported by a significant improvement in the terms of trade (33% compared to the average of the preceding decade). This situation allowed reaching even higher volumes of exports to external debt in 2006 and 2007.

This trend change now affects trade balances and government budgets. Consecutive growth at an annual 5.5% rate since 2003 is behind. The GDP of 2008 slowed to 3.3% and the 2009 estimates are being adjusted downward.

Many economists argue that Latin America can also withstand the hurricane if it adopts bold Keynesian policies. These initiatives are already being implemented to improve liquidity, expand the public credit and subsidizing the industry. Discussions on the adequacy and effectiveness have won the news
.

But, in fact, viability depends on the magnitude of the crisis rather than the wisdom of the remedies. Monetary and fiscal anti-cyclical policies have an impact within certain limits. Demand may revive or halt the fall in output in a recessionary environment, but they have little influence on a big depression.

For now, the financial collapse hits with more fury to the central economies, but United States, Central Europe and Japan have the resources to try a counterweight. They can rehearse reactivations with the support of the Treasury and print Dollars, Euros and Yens that Latin America use. In addition, they increase the fiscal deficit, while the region remains attached to surplus rules. 

In summary, the changing situation in Latin America tends to narrow the scope of macroeconomic policies that try to stop the storm.

LONG-RUN BENEFITS?

The scenario that will emerge from the crisis will depend on unpredictable political outcomes and autonomous economic and financial storm. Remember that the depression of the 30s was settled with a world war and the Soviet Union collapsed in a regime implosion, just to see how is the substantive impact of political events.

Latin America is at a crossing point geopolitical trend identified by three conflicting processes: regional autonomy, the position of United States and the profile of Brazil.

In the first spot area of independence, some analysts believe that the current adversity will have positive effects if it repeats what happened in the 30s. They recall that the inter-war debacle created conditions conducive to the development of the subsequent processes of industrialization
.

But they forget that the initial impact of the Great Depression was a painful depreciation of commodities. Import substitution appeared only later, as a result of protectionism and the world war and was implemented in a region that was able to stay out of this conflagration.

The only proper comparison so far is with the adverse shock that initially created the Great Depression. Nobody can predict what will happen later. Any reproduction of the post-war framework collides not only with the absence of inter-war confrontation, but also with the increased internationalization of the economy.

It is true that some features of regional autonomy already appeared in South America before the current outbreak, especially in the financial area. In the last five years of growth there were recorded repurchases of government securities and debt reductions that are certain parallel with what happened after the Great Depression. But whether this attenuation of the financial burden will continue is a question. 

The important thing is to see that an economic collapse in the center of capitalism does not necessarily extend the range of action in the periphery. The crisis of the 70s showed that the contrary can happen.

Initially, that shock coincided with a favorable framework for the Third World. The defeat of Vietnam had cut the ability of U.S. intervention and the increasing cost of raw materials improved the income of the periphery, in the new framework surrounding OPEC. A block of 77 to 125 non-aligned countries proposed the establishment of a New International Economic Order. They promoted stability of prices for commodities, greater access to developed markets, transfer resources to the South and the peripheral involvement in the decisions of UN.

But this course was abruptly closed in the 80s with the neoliberal offensive. Through increments in interest rates and cuts in demand for inputs that caused the depreciation of commodities, the major powers resumed their control of the Third World.

Latin America endured the sharp increase in its debt-and instead of breathing a post-30 it experienced a drop equivalent to the Great Depression. The brief easing of international inequality has been replaced by a new phase of global polarization, which lasted until the end of the twentieth century. 
  This background illustrates how limited and fragile can be a period of autonomy in the periphery. You can ponder the many differences that distinguish the current phase of the 70, comparing for example the role of the old Soviet Union with the recent role of China. But it is impossible to define whether these changes are advantageous or disadvantageous to the periphery. More speculative still is to think of a new stage of independent industrialization in Latin America.


OPPRESSIVE MULTIPOLARITY

The Latin American bet to benefit from the current crisis is based on the forecast of a multipolar scenario. Many analysts believe that the region could take advantage of the changing global context, to adopt policies that are more autonomous
. 

This period of greater dispersion or balance capitalist forces on the planet is certainly a possibility. But it is crucial to stress that by itself it would not benefit popular majorities. Rather it will strengthen the local ruling classes associated with the hegemonic powers. This hypothesis is omitted by the multipolar theory. 

The greatest geopolitical rise of China, India or Russia will include acute conflicts with the capitalist center, but it would tend to settle mainly in association with these sectors. These alliances were forged during the past two decades and resulted in striking purchases of assets in advanced economies from emerging multinationals
.
These same trends have persisted after the global outbreak occurred in the Asian financing of the American deficit. The active Asian participation in the rescue of U.S. banks and the transfer of bankrupt enterprises to Asian owners are part of this process
. 

In recent decades, global domination was in the hands of a triad of powers led by United States. Classical imperialism (of countries that subject to defeat his rivals by war-imperialism) was replaced by the collective imperialism. North America has led in recent decades a power-sharing with Japan and Europe. A possible multipolar scenario would emerge from the incorporation of new partners in this network. It would renew oppression and obstruct popular emancipation
.

THE CRISIS IN THE U.S. DOMINATION

The central location of the crisis in the U.S. economy worsens the problems facing by this country in Latin America. These difficulties stem from political extra-regional military failures (Middle East) and anti-imperialist rebellions in the area. 

Since the failed project of the FTAA, it is seen a loss of power in the giant of the North, which has led to stagnation of Free Trade. A strengthening of the current protectionist turn would reduce further the scope of these agreements. Any significant increase in tariffs in the continent's largest economy would shoot to the FTAs.

The current crisis has hit especially hard bordering countries to the United States. Mexico faces the collapse of the market which absorbs 90% of its exports, in a context of explosive return of migrants, social and organized crime. The old romance with NAFTA has become a nightmare. The expectation of the U.S. to capture PEMEX has fallen alongside the collapse of several multinational Mexican subsidiaries of the U.S. economy
.

More serious is the situation of the small Central American countries attached to the inflow of remittances. The limited significance of past Latino migrants in the economy of the North (1.7 million in 1970) contrasts with its enormous gravity current (17.4 million in 2005). The repatriation, which already creates massive unemployment in the metropolis, will directly affect U.S. relations with these nations
.

The political context faced by the State Department is more adverse in South America. As a result of major political and social upheavals, much of the governments have taken away from its old subordination to the North. During the last year the United States was sidelined in negotiations to amend two key conflicts: Colombia's military incursion in Ecuadorian territory and the failed right wing coup in Bolivia. It had to suffer further the expulsion of the two new ambassadors (Bolivia and Venezuela), so far not returned to their posts. 

Some analysts estimate that this will force United States to ease its control over Latin America. They believe that the State Department adopted a more lenient (or less interested) in the continent's future. They assume, in particular, that Obama could also slide into attitudes that overcome the vestiges of the Cold War 

But in reality, the new president has no plans to implement significant changes in the Latin American region. He will withdraw the prisoners in Guantanamo, but not return the enclave to Cuba or prosecute Bush for the torture. Ease travel restrictions to the island, but without lifting the embargo and will seek diplomatic approaches to avoid acknowledging the imperial defeat. It is yet to be seen whether he lightens the cover of state terrorism in Colombia and harassment on Bolivia and Venezuela. 

The continuity of imperialist policies agreed with the Republicans has been the norm for all democratic governments. Surely Obama will pick a combination of carrot and stick, with more diplomatic incidence (tradition of Clinton) than brazen brutality (inherited from Bush).

Turns of the new president must deal with at the domestic level is not projected to foreign policy. An African-American non-establishment representative was initially facing a social earthquake unprecedented since Roosevelt, in a context of democratic transformation unprecedented since Kennedy. This internal flood of change requires changing the traditional agenda. But the libretto for the backyard remains with no changes.

For centuries, the U.S. government implements strategies based on holding the Monroe Doctrine. Sooner or later the first power will face a counteroffensive, advances of which can already seen in the revival of IV fleet. Under the pretext of drug trafficking (or terrorism), the Southern Command in Miami is gaining ground. It gathers more civilian personnel dedicated to Latin American than all the diplomats and trade departments in Washington. The bases of Colombia have extensions in Peru and there is a novel hypothesis of military intervention in Mexico
.

The first power lost some economic gravitation in the last decade compared to their European competitors. Companies in the Old World replaced U.S. companies in the amount of foreign investment
. 

But the European Union does not aspire to replace his rival and has been limited to testing FTAs modelled to FTAA. It remains to be seen also how the global crisis affects the Spanish advance. Iberian companies must deal with a mountain of losses, which forced them to withdraw and sell assets
.

It is also true that the U.S. has had to tolerate the first commercial foray of China, the visit of the Russian navy to Cuba and the travel of Iranian officials in Venezuela. But these presences threaten less than Europe the traditional American domination. No data is, therefore, corroborating the argument of indifference (or resignation) of the United States in Latin America.

INEVITABLE DECLINE?

Some analysts attribute a future relief in Latin American to a structural and inevitable decline of United States. The most vulgar versions of this approach are usually picked up by the media. Futurologists have been set by institutions close to the State Department and herald the leadership of Europe or Asia and the rise of new powers (China, Russia, India). After the failure of neoconservative Bush, they set a date to the end of the U.S. primacy (2025). 

These predictions contrast with pro-American dazzling that prevailed in the previous decade and with the media euphoria surrounding the rise of Obama. The same media, that theorizes the agony of United States, highlighted the attributes of the new president to restore the American dream. This rise and fall, the end of empire and his resurrection are alternated with astonishing speed. 

Other theorists ponder the decline of this regression. They estimate that it will overcome the disadvantages of global domination in the economic field (lower productivity) and political (increasing disrepute). With this vision passed an idyllic image of the U.S. waving its prerogatives. 


But it is quite absurd to present to U.S. imperialism as a victim of an unwanted supremacy. The Pentagon and State Department have an oppressive global role for U.S. companies and guard large profits generated by this domination. 

From a very different perspective, serious analysts have sought to apply the thesis of declining U.S. supremacy to Latin America. They presents significant data of declining productivity and technological power and the evidence of weakening to exercise its hegemony against its rivals. 

But this approach contains a recognition problem: the U.S. military still has no rival in sight and is accepted by its competitors. This lack of military replacement (European or Asian) is particularly crucial in the scheme of the systemic school. This view sees each historic phase associated with the existence of a dominant power or in the course of practicing that supremacy. 

As candidates for this leadership have not passed the test of recent decades (Germany in the 70s, Japan in the 80s, European Union in the 90s), we should be more cautious forecasting on China. 

American supremacy is going through a crisis whose end result is unknown. It is not written anywhere that will end with the rise of an opponent or recycling one's own leadership. It is impossible to determine, for now, if the U.S. is going through a limited or permanent setback. 

But the theoretical background of this problem is the controversial notion of rise and fall of empires. This thesis of cyclic replacements for the world supremacy presupposes a philosophy of predetermined stages of history. It is a fatalistic approach to reasoning, which contrasts with the role of social subjects. The interpretation of history as an evolution of class struggle in a framework of objective conditions is incompatible with the rule of imperial domination replacement. 

THE NEW PROFILE OF BRAZIL 



The current discussion about the U.S. decline contrasts with the image of a superpower to impose its priorities to Latin America, who accompanied the debut of neoliberalism. This change indicates a crisis of the old praetorian role of the Pentagon, protecting fragile ruling classes, elites and little unstable regions. Especially in South America it is not seen neo-colonial governing such in several regions of Africa. 

It is incorrect to see the main local ruling classes as a puppet of the empire. They act as groups with own interests and strategies, in a framework that differs substantially from the semi-colonial one. This change of context is ignored by many theorists of recolonization, which only re-emphasize the inferiority of the region in the world market or the reappearance of forms of subjection prenacionales. 

With this vision it not only lost sight of the retreat of American domination, but also the new weight of Brazil. Is not recorded that this country is the great candidate to lead an oppressive multi-polarity in South America. 

Despite the low growth in recent years, Brazilian transnational corporations have been consolidated throughout the region. They captured 50% of the principal economic activity in Uruguay (meat industry), buying land and controlling one third of the process. They captured several strategic firms in Argentina (especially Pecom and Loma Negra), and handle 95% of the soybeans exported from Paraguay. 

At the beginning of the decade, Petrobras took 45% of gas, 39% of all oil refining and Bolivia. In Peru two Brazilian conglomerates control the bulk of the mines of zinc and phosphate. They operate several sites in Ecuador and manage key strategic projects for public work. 

The expansion of Brazilian multinational  in South America has been sustained in government funding (BNDES). These loans have grown faster than the funds contributed to the region by the IMF or World Bank. Companies of Brazil subtract raw materials, energy sources and dominate stock markets. Its main core-Petrobras, Gerdau, VM, Oderbrecht, Friboi, Marfrig, Vale-operates with high levels of internationalization. 

The principal project of these firms is a set of planned highways and waterways in the IIRSA (South American Regional Infrastructure). This plan involves all neighboring countries and is located primarily in the Amazon. It aims to exploit the vast natural resources of that region. 

Brazilian multinational expansion is based on aggressive business diplomacy developed by Itamaraty. This policy has led to numerous conflicts. Petrobrás opposed nationalization ordered by Evo Morales and Lula sought to impose unfair terms on the compensation at stake. Also in Ecuador, Brasilia immediately called their ambassador for the official questioning that received the company Oderbrecht by dams built with structural flaws. 

It is likely that the next conflict involves Itaipú, since Paraguay has barred the sovereign management of its hydropower resources. It shall sell the surplus energy at a rate lower than the market price, to settle a debt with the Brazilian creditor.

GEOPOLITICS OF DOMINATION

To sustain the policy of its corporations, Brazil is militarized with French technology. It built submarines, airplanes and helicopters to guard the interests of those companies, in the vast unexplored regions of the subcontinent. 

This multinational military expansion is not limited to its border radio. Since 2004 Brazil led occupation forces that replaced the Marines in Haiti. It ensures that there is a neo-liberal policy, which exacerbates the tragedy of hunger, poverty and emigration, using police methods tested in the favelas. These actions have facilitated the entry of Brazilian firms in the Caribbean. 

The current geopolitical strategy since UNASUR aims to achieve the ambitious Brazilian seat on the Security Council. With this extended range Itamaraty alliances (now Mexico) and stimulates the entry of Cuba Grupo Rio. 

Lula repeated the lobbying policy that developed Felipe González, to position the Spanish companies in Latin America. As it seeks to ensure the stability of business arbitrated by the Brazilian diplomacy, it rejects the claims of the extreme-right separatist South American (Santa Cruz, Beni, Pando and Tarija in Bolivia, Zulia in Venezuela, Guayas in Ecuador). 

Brazil subordinates even the continuity of MERCOSUR to its leadership. It delays the common currency and the regional parliament until he has secured the leadership. Neither has it renounced to unilateral strategies. At the last WTO meeting it abandoned their allies of the G20, to seek a compromise with developed countries. 

But the leadership of the South American bloc needs to politically neutralize Venezuela (inside or outside the MERCOSUR) and resolve trade disputes with Argentina. Only strong geopolitical benefits can mitigate the constant complaints of the industrialists of Sao Paulo to its southern neighbor. 

All indications are, therefore, that Brazil seeks to fill the spaces created by the crisis of U.S. domination. But it seeks to fulfill this role without colliding with the first power. It will try to skip a step in the coordination hegemony that has prevailed since the war. Brazilian ruling classes seek to play a more visible, but at the same time more integrated collective imperialism. 

How will the U.S. respond? Until now uncertainty dominates. In 2007 Bush signed a strategic agreement with Lula to develop a common policy for agro-fuels. Cheaper oil and the customs dispute over ethanol threaten the agreement. But many believe that Obama could pick up the treaty, to associate the biggest South American country to its global domination.

SEMI-PERIPHERY AND SUB-IMPERIALISM 

In its new role Brazil is playing a dominant sub-imperialist role. This role is being managed under the umbrella of shared regional interests and not being less adverse to the people than the oppression exercised by traditional U.S. or European imperialism.

Sub-imperialism is a term that emerged in the 60s to portray an expansion of Brazil linked to the priorities of the State Department. With the prefix "sub", Ruy Mauro Marini indicated the late and peripheral power character subordinated in their association with United States. 

This term distinguished an emerging imperial role (Brazil) and an already dominant role (United States, United Kingdom, France). He also alluded to differences with minor (Switzerland, Belgium, Spain), extinct (Ottoman, Austro-Hungarian) or failed (Russia, Japan) imperialisms. 

The word sub-imperialism could erroneously suggest a delegation of the central powers to the  servers of the periphery. But in the case of Brazil it always aimed to highlight the opposite process of empowerment of the local ruling classes. Applying this concept to the region differs, for example, its use in the case of Israel (which acts mandated Pentagon) or sub-powers such as Australia and Canada, who served as long adhered to Anglo-American axis. A closer analogy to Brazil would be the role played by South Africa in the southern region of the black continent.

Forty years ago the Brazilian sub-imperialism appeared as an anti-communist gendarme in a dictatorship committed to the Cold War. At present, Brazil maintains the capitalist order by itself (occupation of Haiti), is stocked with equipment from France and places serious limits on the platform of the Marines in Colombia.

The most enduring success of the first theoreticians of sub-imperialism was to capture the transformation of the old national bourgeoisie (promoters of the domestic market) in local bourgeoisie (who prioritize export and partnership with transnational corporations). Marini called "antagonistic cooperation" to the process of internationalization of local capital and argued with the authors that considered this shift as an event favorable to their country’s development. 

This multinational turn of the dominant classes has been consolidated in the last two decades and now is reflected in the expansion of Brazilian firms to neighboring countries. Marini attached to this display the narrow domestic market, affected by the fragility of purchasing power. He believed, moreover, that the great Brazilian capitalists accentuated depression of the purchasing power, using forms of super-exploitation of the workers. 

Followers of this theory have highlighted the contemporary escalation of these imbalances, in the absence of a Fordism style mass consumption in advanced economies. These shortcomings have prompted the multinationals to invest abroad the surplus funds generated by the restrictive internal accumulation. 

As a result of this contradiction Brazil adopts sub-imperial behaviors, before reaching the power that major central economies had in the nineteenth and twentieth centuries. This asymmetry illustrates the contemporary forms taken by the combined and uneven development.

The notion of sub-imperialism helps to overcome the simple center-periphery pattern and indicates the the variety of relationships that generates the polarization of the world market. It portrays the existence of intermediate formations, which some thinkers have theorized with the notion of semi-periphery. 

This term refers to frequent intermediate situations in the history of capitalism. It indicates the emergence of challengers who achieved leadership (USA, Japan, Germany) or failed in achieving that goal (Italy, Spain, Russia). 

The semi-peripheries are potential sub-imperialisms (or imperialism) that either prospered and aborted. In South America, this development was thwarted in Argentina during the first half of the twentieth century, but remains open for Brazil. Multiple economic, political and social reasons for explain divergent trends. 

The notions of semi-periphery and sub-imperialism allow capturing the contradictory dynamics of capitalism. The system periodically transformed the balance of power in the global market. A frozen picture of the center and the periphery does not register these changes. For example, it can not capture such changes as surprising as the historical leap China tried in recent decades. 

The two intermediate concepts also clash with  the narrow classification of Latin American countries in dependent colonies, semi-colonies and capitalists. This model is particularly inadequate for a region-which unlike the rest of the periphery-managed an early emancipation from colonial rule. For avoiding semi-colonial situations for much of the twentieth century, Brazil tends to jump into a sub-imperial stadium.

STATISM FOR THE POWERFUL

While the degree of autonomy, the reaction of the U.S. and the multipolar role of Brazil are open questions, the immediate impact of the severe crisis is in sight. The central concern of the entire region is to act facing a tsunami that portends poverty and unemployment. 

The measures being taken in the three major economies of the region rescue the capitalists with the resources needed by the helpless public. Reserves are wasted in Mexico to counter a run on the currency, which could be curbed by establishing a strict control of changes. In Brazil, the Treasury has made available to bankers 50,000 million dollars and the public banks announced that they will absorb the losses of private entities. In Argentina it was declared a moratorium on flight capital forgiving tax evasion. 

The same official consideration received the major industries. In Mexico they were incorporated into a mega-plan for public investment. In Brazil they won reductions in charges and plans to sustain the upturn in sales. In Argentina particularly lucky entrepreneurs are in construction and durable goods producers. The same capital relief takes place in Chile and Colombia.

These guidelines rely on a positive reaction of the powerful. They assume that the flow of government money induce capitalists to maintain the level of activity. But they forget that this decision depends on the questionable preservation of profitability. The plans also seek to support consumption, but without measures of income redistribution. Just trying to stimulate spending in high middle classes, inducing purchases that discourage saving in foreign currency. 

That way it adds to the social emergency, which is already generating suspensions, layoffs and slowing production. As it is not introduced a minimum income equivalent to the basket of necessities, the crisis tends to hit the pocket of the people. 

The protection of the bulk of the population would require allocating public funds to preserve wages, extend unemployment insurance or increase spending on health, education and housing. But the current intervention favors the dominant classes. 

In implementing this statism, now the Keynesians and neo-liberals converge. Especially the promoters of privatization have tried a pragmatic change. Now they question the wisdom of the market and welcome the public spending.

The statist turning also preserves the variety of social-liberal (Tabaré Lula) and neo-developmentalists (Christina Kirchner) nuances, which has prevailed in recent years. The nationalization of pension funds that became available in Argentina, to prevent the collapse of pension funds and to get resources for the revival, is an example of these differences. National idiosyncrasies of particular interventions depend on the intensity of the social struggle or to the precedent economic-social deterioration. 

But the dominant tone is towards a convergence of economic policies that does not involve coordination. Until now every government is acting on his behalf, especially in trade. The policy of being saved at the expense of our neighbor is very visible in the competitive devaluations and tariff increases. If such reactions have endangered the continuity of the European Union, they can also lead to the sinking of the South American integration.



EXPERIENCES AND ALTERNATIVES

In any coming scenario people will suffer harsh blows if they fail to strengthen their resistance to capital. This conclusion is the main lesson of the financial collapses the region suffered during the past decade. These debacles led revolts that allowed to accumulate some significant political and social experiences. 


Uprisings in Bolivia reversed a long rightist cycle, demoted several neoliberal presidents in Ecuador, raised a marked polarization in Venezuela and led to the historic uprising of 2001 in Argentina. They also generalized the battle against privatization, for nationalization of natural resources and for democratizing political life. 

The oppressed of Latin America are aware of the dramatic rescue of the capitalists and must be prepared to confront the aggression that accompanies the new social relief of bankers. 

Faced with this scenario, social movements, political organizations engaged in the struggle and the radical economists discuss alternative proposals. Several meetings have set the foundations of this platform (Caracas, Buenos Aires, Beijing, Belem).

These programs reject the regulation and state control measures that socialize capitalists’ losses. Call for mobilization to monitor how public resources are used and report the threats that affect the rights of people. 
The proposals that have been outlined prioritize the maintenance of employment, the prohibition of dismissal, the distribution of working hours without affecting wages and the nationalization of factories closing or firing workers. These measures are necessary against government complicity with employers cutting jobs. State brokering negotiations to reduce wages in exchange for preserving employment, is another face of the ongoing social outrage.

Three measures under discussion are particularly acute. First, the nationalization without compensation of any kind of financial system to ensure control of credit in the current explosive situation. The rescue of the bankers should be replaced by the expropriation of their property. States must recover the cost of keeping the banks in operation, absorbing the properties of its shareholders and directors. Ecuador's new Constitution, which prohibits the state to take private debts provides a basis for this action.

While performing a census of great fortunes we have to prevent capital flight, through strict exchange controls and closures of branches off-shore. The opening of the books is also essential to know the status of each entity. We must anticipate the escalation of the collapse, ensuring proper functioning of the sector that articulates all economic activity. 

The second vital step is the suspension, revision or cancellation of the external and internal debts. While the crisis clears billionaire liabilities in the central economies, Latin America continues to pay. The terms of systemic risk in use in the U.S. for re-calculating the amount and timing of obligations, is not implemented in the region.

It is time to follow the path that began Ecuador, to implement a comprehensive audit aimed at determining the actual liabilities of the fraud. The Commission reviewed the bonds issued from 1976 to 2006, found a shocking increase in indebtedness ($ 240 million in 1970 to 17,400 million in 2007). It also found fraudulent registrations and renegotiations, which led to over-pay.

If implemented in a consistent manner, that suspension of payment of unlawful debt will have a huge impact on the region. It will replace repeated default by a sovereign decision to place creditors in the dock. 

The third measure imposed by the crisis is the nationalization of oil, gas and mining. This would preserve the resources that Latin America needs to protect from the global tremor. This road has already been initiated by Venezuela and Bolivia. Evo decided to nationalize an oil company (Chaco), which had failed to comply with the transfer of shares required by the state government. Denouncing the "electoral character" of this initiative, the right conveys the popularity of this type of action. 

But nationalizations are taken with much hesitation and using erroneous indemnity payments. In the middle of falling prices of raw materials such outlays can be fatal.

THE POLITICAL CONTEXT

The global crisis changes the general perception that there is usually about drastic measures. In the midst of a collapse that has cracked the neoliberal ideology, no one is scared by calling to nationalize or suspend debt payments. It is time to take advantage of this to protect the population of Latin America, by making blunt decisions. But are there conditions to implement a radical shift? 

Some analysts estimate that the political context has become negative since the right recover  in the electoral area (Chile, Mexico), clinched a criminal regime (Colombia) won sector victories (soy producers of Argentina) and buried the signs of several reformist governments (Brazil, Uruguay). 

Certainly the right prepares a counter-offensive in all countries. But until now it has lost major battles. Failed with the coup in Bolivia, failed with provoking Colombia on Ecuador and was unable to consummate any trial of regional separatism. Neither could restore unanimity of the right of the 90s in a context of continuing weight of progress in anti-imperialist and anti-liberal conscience.

But there are also more radical nationalist governments (Venezuela, Bolivia, Ecuador), which could take over the implementation of the popular program in the crisis. These processes differ from center-left administrations (Tabaré, Cristina, Lula, Bachelet) at three levels: use mobilization, conflict with imperialism and the ruling classes and seek measures of income redistribution. 

The uniqueness of these progressive governments is again corroborated in the slaughter in Gaza. Evo and Chavez took an exemplary action of breaking with Israel, which contrasted with the neutrality of his diplomatic South American colleagues. His position is also distinguished from the criminal complicity that characterized almost all Arab governments. 

In Ecuador, Bolivia and Venezuela there have been devoted important democratic advances through new constitutions, adopted after strong electoral disputes against the right. In the Bolivian Altiplano, for example, a multi-ethnic state was recognized, together with the separation of church and state and the prohibition of foreign military bases.

But the radical nationalist governments face major dilemmas. They maintain popular support, but the concessions to capital and the absence of radical measures tend to produce fatigue. The global crisis opens an opportunity to overcome the wear with new impulses. The priority is to neutralize the coup from the right and prevent the return of the Conservatives. But it is also essential to avoid a freeze on social transformations, which stabilizes the layer of oppressors germinating within the popular processes. 

In Bolivia they have won re-election with over 60% of the votes, but the right maintains its strength in the some regions adverse to the government. Rather than take the defeat of the secessionist Putch, it was chosen to incorporate several demands to the Constitution of the oligarchy (especially the non-retroactivity of the limits on land ownership).

Venezuela is still a force in social programs and has obtained an overwhelming electoral victory, which reverses the adverse results of previous elections. But at the same time strengthens the “boli-bourgeoisie” associated with the government, where social inequality is recycled and recreates the shocking corruption.

Also Ecuador consolidates political sovereignty, but tensions have emerged between the government and the indigenous movement, which legitimately protest against the surrender of the mining transnational exploitation. 
It is time to overcome these difficulties radicalizing nationalist processes, reinforcing a regional political-axis with Cuba and revitalizing the ALBA. This association introduced early solidarity exchange, reaffirmed anti-imperialist actions and raised social reforms. In recent months, it encouraged the implementation of a system of monetary compensation and increased the agreements with the Caribbean area. But many measures are dependent on funding threatened by the oil crisis. ALBA could play a more significant role in the new context, as an area for development and testing of the popular responses to the economic tsunami. A key decision is to withdraw from the CIADI, which Bolivia is already beginning. It is also vital to campaign to leave the IMF and the World Bank, to lay the foundation for new cooperation and solidarity organizations. 

The ALBA has sought to counter the stagnation imposed by Brazil to the draft of the Banco Sur and the Latin American monetary system (SUCRE). It has been discussed much the operating rules of that entity (or country voting in proportion to contributed capital) and the volume or destination of funds. 

But as long as the tendency of the ruling classes to protect themselves individually from financial collapse, these initiatives will not prosper. Only the oppressed, acting without compulsion and the benefit of competition, can ensure regional unity. The global crisis is creating new conditions for progress towards that goal.

AN ANTI-CAPITALIST PROJECT

Latin America played a leading role in the resistance against neoliberalism, but the current crisis poses another challenge: to take an advanced role in the battle against capitalism. This system is responsible for the current disaster and its continuity require further suffering of people. 

Only one way of eradicating exploitation, waste and inequality will counteract poverty and unemployment that portends the current debacle. This path requires anti-imperialist and anti-capitalist action.

The answer will be effective if it facilitates a transition to socialism, as opposed to all projects to regulate capitalism. Statism in vogue tends to recreate the crisis, after arduous rescues borne by the population. 

Two different historical perspectives are involved in all discussions of the social movement. Banco del Sur, for example, can be conceived in two ways. While a socialist direction would use its funds to finance land reform, popular improvement and cooperatives, the capitalist model would support local businesses that compete with their rivals outside the region. 

The same dilemma sets different guidelines for the Fondo regional del Sur (monetary system of payments compensation). It could facilitate the redistribution of income or emulate capitalist stabilization mechanisms that govern the European Union or Asia. The socialist road requires the withdrawal of the IMF and the World Bank, while the capitalist path has the illusion of democratizing these agencies. 

Only a socialist perspective will enable an economy to the service needs of the people with democratic forms of planning to reduce (and subsequently removed) the traumatic upheavals of the capitalist cycle. The future of socialism will not save any connection with the failed experiences of bureaucratic totalitarianism of the twentieth century. It will launch collective self-management that is needed to forge an egalitarian society.
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